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Market Themes/Strategy

e Chatter about an impeachment against Trump dragged the USD lower
across the board on Tuesday with the USD-JPY printing briefly below
107.00. On the macro front, note also weaker than expected Sep
Conference Board consumer confidence and the Richmond Fed. In
the UK, the Supreme Court ruled PM Johnson’s suspension of
Parliament as unlawful, lending support to the GBP. Parliament
reconvenes on Wednesday.

e Global (and EM) equities tanked, USTs and bunds bull flattened, gold
popped higher, and crude oil faded lower on Tuesday. Our FXSI (FX
Sentiment Index) stepped higher towards the Risk-Off boundary,
while still staying in the Risk-Off zone, in the latest reading, perhaps
reflecting a more jittery geopolitical climate after the latest
developments in Washington.

e The RBNZ held rates unchanged in its policy meeting this morning,
while keeping the option of further rate cuts open in its November
meeting. Note that the rhetoric remains cautious, and probably
reflects a RBNZ that is in assessment mode, rather than one that is
departing from a dovish stance.

e The calendar today includes a heavy line-up with ECB and Fed
speakers. Watch in particular for comments from ECB’s Coeure (1400
GMT) and Fed’s Evans (1200 GMT).

e It’s not just the impeachment static. In the near term, the USD may
remain susceptible to impeachment concerns but broader risk
aversion may well continue to muddy the dollar’s broader
directionality. Apart from global macro negativity, note that broader
Sino-US trade tensions remain near the surface with Trump’s
isolationist address and diatribe against China at the UN.

e In the interim, USD-JPY may continue to be biased lower, either on
the back of discretionary USD vulnerability and/or broader risk
aversion. On a relative basis, we retain a heavy bias for the EUR-CNH
and EUR-AUD with the PBOC still refraining from all out monetary %
accommodation. '
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EUR-USD

Top heavy. A soft IFO Expectations print compounds the difficult
macro narrative in Europe, but was not sufficient to take the EUR-USD
lower. With the short term implied valuations still pointing south, we
retain a downside bias for this pair. Nevertheless, watch if it can hold
the ground north of 1.1000 on a sustained basis.

USD-JPY s
Turning heavy. Despite Kuroda highlighting downside risks to  us
inflation momentum, and signaling a greater desire to ease in
upcoming policy meetings, the USD-JPY remained offered. With risk
aversion looking to creep in again, expect further downside pressure,
with the 107.00 being the interim support for now. Expect an
extension to 106.70 if the 107.00 mark is broken. On the topside, **
107.30 may cap for now. 103 }
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AUD-USD

Heavy tone. Comments from RBA’s Lowe were largely balanced,
keeping the option of an October rate cut open, but did not feed
expectations excessively. The AUD-USD caught a bid in response, with
rate cut expectations pared slightly. Prefer to stay heavy on the pair,
especially if Sino-US hopes fade ahead of their scheduled meeting.
For now, expect downside support at 0.6760, and topside resistance
at 0.6830.

GBP-USD

Extend higher? UK Supreme Court ruled against PM Johnson’s
suspension of Parliament, and lifted the GBP-USD back near the
1.2500 handle. The next key date would be 19 Oct, when PM Johnson
is compelled by legislation to ask for a Brexit delay if no deal is
achieved. Expect the GBP-USD to stay buoyed in the interim, with
short term implied valuations catching up to the recent upswing.

—— Actual — Fitted
USD-CAD
Flat to higher. The USD-CAD slipped marginally, but still remained ™™
near the 100-day MA (1.3262) locus. With the USD complex .,
threatened in the near term, a slide towards the 55-day MA (1.3217) 130
cannot be ruled out in the interim. 12:
—— Actual — Fitted
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Asian Markets

e USD-Asia: The USD-CNH continued to hold above 7.1000, probably
imparting some inherent buoyancy for the rest of USD-Asia. For
today, expect creeping risk aversion (note wobbly Asian equities early
Wednesday) to impart further buoyancy for USD-Asia despite residual
USD weakness from overnight.

e latest comments from PBOC’s Yi Gang suggests that China still has
fiscal and monetary policy room, and will still smooth credit access
for corporates. However, markets may be slightly disappointed as
China is not expected to leave the taps wide open, with the PBOC also
continuing to preach prudence with respect to monetary policy.

e BOT policy decision is scheduled today (0705 GMT). The scope for
further cuts is definitely present, considering the soft macro outlook
and strong THB. However, with policy room scarce, we think the BOT
may not follow up with a second consecutive cut, but rather choose
to save their (limited) bullets for now.

e USD-SGD: Barring widespread risk aversion, the USD-SGD may
continue to be held back by the weak USD complex intra-day. We
expect a tight range of 1.3740 to 1.3790 to still persist. On the SGD
NEER front, we stand at +1.10% above its perceived parity (1.3915),
with NEER-implied USD-SGD thresholds edging higher. We have also
published our October MAS MPS view, with the base case being a
reduction in the rate of appreciation of the SGD NEER basket from
an estimated +1.0% p.a. to +0.5% p.a., with no change in the width
and centre of the band. For details, refer to FX Viewpoint — SGD NEER
and October MAS MPS View.

FX Sentiment Index Technical support and resistance levels

”s S2 S1  Current R1 R2
EUR-USD 10964 11000 11003  1.1086  1.1096

20 RISK OFF GBP-USD 12277 12400 12468 12500  1.2582
AUD-USD 06700 06709 06797 06800  0.6825

15 NZD-USD 06257 06300 06341 06400  0.6446
USD-CAD 13200 13233 13255 13300  1.3305

10 USD-JPY 10700 10706 10730  108.00  108.48
°* USD-SGD 13700 13720 13762 13792  1.3800
00 1 EUR-SGD 15100 15112 15143 15200 15304
JPY-SGD 12677 12800 12827 12885  1.2900

05 GBP-SGD 16932 17100 17159 17200  1.7309
» RISK ON AUD-SGD 09300 09308 09355 09400  0.9413
s Gold 148896  1500.00 153060  1551.86  1559.80
2 % % 2 3 5 % 2 3 %  Sier 17.28 18.50 18.52 18.60 19.10

£ 3 § 3 § 3 & 3 & 3  Crde 56.43 56.80 56.89 56.90 60.87
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or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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